SPP: Explanation for the share under alert
On 01/06/2020, SAI GON Plastic Packaging Joint Stock Company explained the share under alert as follows:

On 29/05/2020, the Company received Document No. 787/SGDHN – QLNY on requesting for explanation for the share under alert and solutions.

Explanation:

In 2019, we had a plan on expanding business operations, which was the project on Saplastic Plant at Long An with total investment of VND 1,200 billion. However, due to changes from banks and investors, the plan was not as expected. BIDV promised to issue VND 600 billion of bonds for SPP to implement the project at Long An, but then, BIDV unilaterally terminated the commitment. Therefore, Investor from Mitsui Japan also did not agree and stop the plan on purchasing dominant shares and contributing VND 600 billion into the capital of the Company. Besides, BIDV also requested SPP to create a progress to reduce the loan from VND 450 billion to VND 300 billion.

To overcome these difficulties, the Company had worked with NCB Bank to continue implementing the project, NCB Bank promised to lend SPP with a credit limit of 150 billion, but then, this Bank disbursed slowly VND 130 billion only. This issue made us mobilize entire current financial source to continue the contract with Tan Do Industrial Park. As a result, the Company didn’t have enough financial source to serve business operations, due debts, borrowings from banks and reinvestments.

In 2019, the inflation increased highly, however, Saplastic still had the following debts and interest payables including: BIDV – Nam Ky Khoi  Nghia Branch: over VND 399 billion; Agribnak – Phu Nhuan Branch – over VND 50 billion; HDBank: over VND 35 billion; Indovina – Cho Lon Branch: nearly VND 30 billion; NCB – Sai Gon Branch: nearly VND 130 billion. Additionally, total borrowing interest expenses was estimated at VND 25.5 billion in the first 06 months of 2019
Additionally, in the end of 2019 and beginning of 2020, the covid-19 pandemic started from China caused suspensions of all input materials from china. The Company didn’t have any material source to implement production so that orders of customers were not responded.

On 26/11/2019, The Court of Ho Chi Minh City decided to open the bankruptcy procedures No. 1140/2019/QD-MTTPS according to the request of Tan Viet Sinh Commercial Production Joint Stock Company to the Company. On 29/11/2019, the Court of Ho Chi Minh city issued decision on appointing management and liquidation company No. 258/2019/QD-CD which appointed Sen Viet Property Management and Liquidation Partnership. (Address: No. 36 Dang Tat, Tan Dinh ward, District 1, Ho Chi Minh city)

Currently, the Company is still implementing procedures according to the Decision of the Court and Sen Viet Property Management and Liquidation Partnership. On 25/03/2020, the Company sent a Document on Decision on Bankruptcy Procedures of the Court to the SSC and HNX.

All reasons above led to difficulties in business operations of the Company. Accumulated loss exceeded the paid-up Charter capital in 2019. 

Solutions: The Company has been convincing and waiting the investor (PHI Group) to push the progress and cooperation between two parties. Due to the pandemic in the USA, the cooperation between two parties are now suspended. The Company expected that PHI Group will continue the capital contribution after the pandemic is improved and the economy opens normally.
Currently, the Company is in a difficult time, the share under alert is something we didn’t expected. Therefore, we are still making effort to work with investors to restructure the operations of the Company.
